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L Jooste and G M Dekker 
Graduate School of Management, University of Pretoria 
ABSTRACT 
The aim of this study is to determine whether the cash flow statement succeeds in 
increasing the usefulness of financial data to parties interested in the results of 
specific companies and related institutions. This South African study uses the same 
industries as those in a similar study by Giacomino and Mielke (1993) in the USA. 
The industries concerned are chemicals and oils, food and electronics. Relative 
performance was measured by calculating nine sufficiency and efficiency ratios. 
These ratios were calculated for each institution in the industry; weighted averages 
were also calculated for each industry. The results were compared with the norms 
developed for American institutions. All the listed South African companies in the 
industries concerned were included in the study. 
JEL M 41 
INTRODUCTION 
This study was undertaken to establish whether the cash flow statement succeeds in 
increasing the usefulness of financial information to decision-makers interested in 
the results of specific companies and other types of institutions. 
Ratios are used in the analysis of financial statements. With the addition of the 
cash flow statement to other financial statements, a need arose for calculating ratios 
which would serve to evaluate the results indicated by the cash flow statement. At 
present there is no complete series of ratios with which to evaluate cash flow 
statements. 
The primary goal of financial reporting, according to AC 000 (Opperman, 1994 ), is 
to establish useful financial information for economic decision-making. According 
to AC 101 (Cilliers, 1995:535), one purpose ofthe cash flow statement is to supply 














